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INDEPENDENT AUDITOR'S REPORT 

ON THE BASIC FINANCIAL STATEMENTS AND 


SUPPLEMENTAL INFORMATION 


May 14,2014 

Honorable Mayor and Board of Aldennen 
City of Morton, Mississippi 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities, business-type 
activities, each major fund and the aggregate remaining fund infonnation of the City of Morton, 
Mississippi, ( the City) as of and for the year ended September 30, 2013, and the related notes to the 
financial statements, which coIlectively comprise the City's basic financial statements as listed in the table 
of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of the financial statements that are free from material misstatements, whether due to fraud or 
error. 

Auditor's Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards. 
issued by the Comptroller General of the United States. Those standards require that we plan and perfonn 
the audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement. 

An audit involves perfonning procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the entity's preparation 
and fair presentation of the financial statements in order to design audit procedures that are appropriate in 
the circumstances, but not for the purpose ofexpressing an opinion on the effectiveness of the entity's 
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 
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I 
Opinions 

As discussed in Note I, the City of Morton, Mississippi prepares its financial statements on the basis of 
cash receipts and disbursements, which is a comprehensive basis of accounting other than accounting 
principles generally accepted in the United States of America. 

In our opinion, the basic financial statements referred to above present fairly, in aU material respects, 
the financial position of the governmental activities, the business-type activities, each major fund, and the 
aggregate remaining fund information of the City of Morton, Mississippi, as of September 30, 2013, and 
the respective changes in financial position and, where applicable, cash flows thereof for the year then 
ended in accordance with accounting principles generally accepted in the United States ofAmerica. 

Other Matters 

ReqUired Supplementary Information 

Accounting principles generally accepted in the United States require that the Budgetary Comparison 
Schedules and corresponding notes be presented to supplement the basis financial statements. Such 
information although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board who considers it to be an essential part of financial reporting for placing the 
basis financial statements in an appropriate operational, economic or historical context. We have applied 
certain limited procedures to the required supplementary information in accordance with auditing standards 
generally accepted in the United States of America, which consisted of inquiries of management about the 
methods of preparing the information and comparing the information for consistency with management's 
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit 
ofthe basis financial statements. We do not express an opinion to provide any assurance on the 
information because the limited procedures do not provide us with sufficient evidence to express an opinion 
or provide any assurance. 

Omission ofRequired Supplementary Information 

The City of Morton, Mississippi, has omitted the Management's Discussion and Analysis that 
accounting principles generally accepted in the United States of America require to be presented to 
supplement the basis financial statements. Such missing information, although not a part of the basic 
financial statements, is required by the Governmental Accounting Standards Board who considers it to be 
an essential part of financial reporting for placing the basic financial statements is not affected by this 
missing information. 

Supplementary and Other Information 

Our audit was conducted for the purpose of form ing opinions on the financial statements that 
collectively comprise the City of Morton's basic financial statements. The accompanying Schedule of 
Investments-All Funds, Schedule of Capital Assets, and the Schedule of Long-term Debt of City Officials 
are presented for purposes of additional analysis and are not a required part of the basis financial 
statements. Such is the responsibility of management and was derived from and relates directly to the 
underlying accounting and other records used to prepare the basic financial statements. The Schedule of 
Investments-All Funds, Schedule of Capital Assets, and the Schedule ofLong-term Debt have been 
subjected to the auditing procedures applied in the audit ofthe basic financial statements certain additional 
procedures, including comparing and reconciling such information directly to the underlying accounting 
and other records used to prepare the basic financial statements or to the financial statements themselves, 
and other additional procedures in accordance with auditing standards generally accepted in the United 
States of America. In our opinion, the Schedule of Investments-All Funds, Schedule of Capital Assets, and 
the Schedule of Long-term Debt are fairly stated, in all material respects, in relation to the basic financial 
statements. 

The Schedule of Surety Bonds for City Officials has not been subjected to the auditing procedures 
applied in the audit of the basic financial statements, and accordingly, we do not express an opinion or 
provide any assurance on it. 
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Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards. we have also issued our report dated May 14, 
2014, on our consideration of the City of Morton's internal control over financial reporting and our tests of 
its compliance with certain provisions of laws, regulations, contacts and grant agreements and other 
matters. The purpose of that report is to describe the scope of our testing of internal control over fmancial 
reporting and compliance and the results of that testing, and not to provide an opinion on the internal 
control over financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards and should be considered in assessing the results of our 
audit. 

We reissued this report December 10,2014, upon discovery that the language in the report did not 
reflect the implementation ofGASB 63. The previously issued auditor's report, dated May 14,2014, is not 
to be relied on as the language is not correct. The previously-issued auditor's report is replaced by this 
report. See note 8 of the Notes to the Financial Statements for additional details related to the 
misstatement. 

Sincerely, 

b~ 
D. Scott Nieman, CPA 
Nieman & Associates, PC 
McComb, Mississippi 

RECEiVeD 

DEC 2~ 2014 
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CITY OF MORTON, MISSISSIPPI 

Statement of Activities and Net Position - Cash Basis 
As of and forthe Year ended September 30, 2013 

Net (Dis bursements) Receipts and 
Program Cash Receipts Changes in Net Assets 

Operating Capital 
Cash Charges for Grants and Grants and Governmental Business-type 

Functions/Programs Disbursements Sernces Contributions Contributions Acti\ities Acti\ities Total 
PRIMARY GOVERNMENT 

Govermrental Activities: 
General governtrent $ 286,659 $ 119,145 $ 47,534 $ $ (119,980) $ $ (119,980) 
Public safety 835,833 105,080 55,074 13,794 (661,885) (661,885) 
Public works 332,802 11,185 68,703 (252,914) (252,914) 
Culture and recreation 323,167 50,000 (273,167) (273,167) 
Interest and tis cal charges 10,284 ~1O,284~ (10,284) 

Total Govemtrental Activities 1,788,745 235,410 171,311 63,794 (1,318,2302. (1,318,230) 

Business -type activities: 
Water 876,200 707,857 (168,343) (168,343) 
Sewer 250,558 1,470,164 350,814 1,570,420 1,570,420 
Waste water treatment 1,210,686 (1,210,686) (1,210,686) 
Waste disposal 169,387 181,778 12,391 12,391 
Interest and fiscal charges 107,554 (107,554) (107,554~ 

Total business-type activities 2,614,385 2,359,799 350,814 96,228 %,228 

Total Primary Government $ 4,403,130 $ 2,595,209 $ 171,311 $ 414,608 (1)18,230) 96,228 (1,222,002) 

General Receipts: 
TaleS: 

Property taleS 
State grant income 
Unrestricted investtrent income 
Interfund trans fefS 
Miscellaneous 

Total General Receipts 

562,811 
564,010 

11,423 
3,732 

193,176 
1,335,152 

6,322 
(3,732) 
1,147 
3,737 

562,811 
564,010 

17,745 

194,323 
1,338,889 

Olange in Net Position 16,922 99,965 116,887 

Net Position - Beginning 
Prior Period Adjustmmts 

Net Position - Restated 

949,733 
805 

950,538 

1,559,931 

£4652 
1,559,466 

2,509,664 
340 

2,510,004 

Net Position - Ending $ %7,460 $ 1,659,431 $ 2,626,891 

The notes to the financial statements are an integral part of this statement. 
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CITY OF MORTON, MISSISSIPPI 

Statement of Activities and Net Position - Cash Basis 

As of and for the Year ended September 30, 2013 


Net (Dis bursements) Receipts and 
Pr~ramCash Receipts Changes in Net Assets 

Operating Captal 
Cash Charges for Grants and Grants and Gowrnmental Business-type 

Functions/Programs Dis bursements Senices Contributions Contributions Activities Activities Total 
(Continued) 

Assets 
Cash and cash equivalents $ 717,357 $ 1,508,391 $ 2,225,748 
Res tricted cash 250,103 151,040 .wl,143 

Total Assets $ 967,460 $ 1,659,431 $ 2,626,891 

Net Position 
Restricted: 

Restricted for Unemploytrent $ 7,000 $ $ 7,000 
Restricted fur Public Safety 243,103 243,103 
Restricted for Debt service 48,000 48,000 
Restricted fur Meter deposits 103,040 103,040 

Unrestricted 717,357 1,508,391 2,225,748 
Total Net Position $ 967,460 $ 1,659,431 $ 2,626,891 

The notes to the fmandal statements are an integral part of this statement. 
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CITY OF MORTON, MISSISSIPPI 

Statement of Cash Basis Assets and Fund Balances and 

Cash Receipts, Disbursements and Changes in Cash Basis Fund Balances 


As ofand for the Year ended September 30, 2013 


Governmental Activities Business-~l!e Activities 
Major Funds Major Funds 

CDBG 
Farris Park Other Water & Economic Other 

General Activity Center Gowrnmental SeVIer Dewlopment Business-Type 
Fund Fund Funds Total Fund Fund Funds Total 

RECEIPTS 
Taxes $ 562,811 $ $ $ 562,811 $ $ $ $ 
Licenses and permits 9,805 9,805 
Intergowrnmental rewnues 730,664 50,000 18,452 799,116 350,814 350,814 
Charges for services 98,622 11,185 109,807 2,359,799 2,359,799 
Fines 105,475 105,475 
Interest 11,375 48 11,423 6,173 149 6,322 
Rent 10,324 10,324 
Miscellaneous 36:384 151,212 190:230 1,147 1,147 

Total Receipts 1,565.460 201,212 1,798,991 2,367,119 350,814 149 2,718.082 

DISBURSEMENfS 
General gowrnment 281,860 281,860 

C :::0
Public safety 804,581 278 804,8591"'1 m
Public v.orks n 316,190 316,190(')
Culture and recreation ..... 135,890 19,792 155,682m
Capital outlay .... - 19,492 162,205 181,697 
Enterprise: I"'.:t < 

Personnel services = $ 0 1 
781,396 781,396m 

Purcha.,es of services 522,145 522,145 
Material/supplies 127,025 127,025 
Heat, light, poVler 407,757 407,757 
Capital outlay 350,814 350,814 

Debt Service: 
Principal 32,140 6,033 38,173 317,694 317,694 
Interest 8,608 1,676 10,284 107,554 

Total Disbursements 1,598,761 162,205 27,779 1,788,745 350,814 2,614,385 

The notes to the financial statements are an integral part of this statement. 
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CITY OF MORTON, MISSISSIPPI 

Statement of Cash Basis Assets and Fund Balances and 
Cash Receipts, Disbursements and Changes in Cash Basis Fund Balances 

As of and for the Year ended September 30, 2013 

Governmental Activities 
Major Funds 

Farris Park Other 
General Activity Center Governmental 

Fund Fund Funds Total 

Business-type Activities 
Major Funds 

CDBG 
Water & Economic Other 
Se\\er Development Business-Type 
Fund Fund Funds Total 

Excess (Deficiency) ofreceipts 
over disbursements $ (33,301) $ 39,007 $ 4,540 $ 10,246 $ 103,548 $ $ 149 $ 103,697 

01llER FINANCING SOURCES (USES) 
Sale offixed assets 
Operating transfers in 
Operating transfers (out) 

Total other financing sources (uses) 

2,944 
3,732 

P4} 
6z652 

24 

24 

2,944 
3,756 

{24} 
6,676 

{3,732} 
{3,732} 

{3,732} 
P,732} 

Excess (Deficiency) ofreceipts 
and other financing sources 
over disbursements and 
other fmancing uses 

CASH BASIS FUND BALANCE
BEGINNING OF YEAR, AS 
ORIGINALLY REPORTED 

Prior period adjustments 

CASH BASIS FUND BALANCE
BEGINNING OF YEAR, RESTATED 

CASH BASIS FUND BALANCE
END OF YEAR 

(26,649) 

898,585 
831 

899,416 

$ 872,767 

39,031 

$ 39,031 $ 

4,540 

51,148 

51,122 

55,662 $ 

16,922 

949,733 
805 

950,538 

967,460 $ 

99,816 

1,456,123 
(465) 

1,455,658 

1,555,474 $ $ 

149 

103,808 

103,808 

103,957 $ 

99,965 

1,559,931 
(465) 

1,559,466 

1,659,431 

The notes to the fmaneial statements are an integral part of this statement. 
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CITY OF MORTON, MISSISSIPPI 

Notes to the Financial Statements 

For the Year Ended September 30, 2013 


(1) 	 Summary of Significant Accounting Policies 

A. 	 Financial Reporting Entity 

The City of Morton, Mississippi, (the City) was incorporated in 1893. The City operates under a 
Mayor/Board ofAlderpersons form of government and provides an of the rights and privileges 
provided by statute for municipalities. 

The financial statements of the City have been prepared on the basis of cash receipts and 
disbursements, which is a comprehensive basis ofaccounting other than accounting principles 
generally accepted in the United States of America. 

B. 	 Government-wide and Fund Financial Statements 

Basic financial statements consist of the following: 

• 	 Statement of activities and net position - cash basis 
• 	 Statement of cash basis assets and fund balances and cash receipts, disbursements and 

changes in cash basis fund balances 

The government-wide financial statements report information on all of the non-fiduciary activities 
of the primary government. As a general rule, the effect of inter-fund activity has been removed 
from these statements. Governmental activities are reported separately from business-type 
activities, which rely to a significant extent on fees and charges for support. 

The City combines the statement ofactivities and statement of net position. 

The statement of activities and net position demonstrates the degree to which the direct expenses 
ofa given function or segment is offset by program revenues. Direct disbursements are those that 
are clearly identifiable with a specific function or segment. Program receipts include 1) receipts 
from customers or applicants who purchase, use, or directly benefit from goods, services, or 
privileges provided by a given function or segment and 2) grants and contributions that are 
restricted to meeting the operational or capital requirements of a particular function or segment. 
Taxes and other items not properly included among program receipts are reported instead as 
general receipts. 

C. 	 Measurement Focus, Basis of Accounting, and Financial Statement Presentation 

In the government-wide statements are presented using the basis of cash receipts and 
disbursements, which is a comprehensive basis of accounting other than accounting principles 
generally accepted in the United States of America. Receipts are recorded when collected and 
expenditures are recorded when cash is spent. 

In the fund financial statements, governmental funds and agency funds are reported using the basis 
of cash receipts and disbursements, which is a comprehensive basis of accounting other than 
accounting principles generally accepted in the United States of America. Receipts are recognized 
as soon as they are collected. Expenditures generally are recorded when cash is spent. 

The city reports the following major governmental funds: 

General Fund - The General Fund is the general operating fund of the city. It is used to 
account for all financial resources except those required to be accounted for in another 
fund. 
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CITY OF MORTON, MISSISSIPPI 

Notes to the Financial Statements 

For the Year Ended September 30, 2013 


Farris Park Activity Center Fund - Capital Projects Fund that accounts for monies received 
for the Activity Center being built at Farris Park. Majority of monies are derived from 
donations and state grants. 

The city reports the following major proprietary funds: 

Water & Sewer Fund Accounts for the activities ofproviding water and sewer services to 
citizens of the City. 

CDSG Economic Development Fund - Capital Projects fund that accounts for monies 
received for construction of road improvements for Koch Foods. The money for this project 
is derived from a Federal Grant. 

Additionally, the city reports the following fund type: 

Agency Funds - Agency Funds are used to report resources held by the city in a purely 
custodial capacity (assets equal liabilities) and do not involve measurement of results of 
operations. 

Amounts reported as program receipts include 1) receipts from customers or applicants for goods, 
services, or privileges provided, 2) operating grants and contributions, and 3) capital grants and 
contributions, including special assessments. Internally dedicated resources are reported as 
general receipts rather than as program receipts. 

When both restricted and unrestricted resources are available for use, it is the government's policy 
to use restricted resources first, then unrestricted resources as they are needed. 

D. Assets and Net Assets or Equity. 

1. Cash and Investments. 

The government's cash and cash equivalents are considered to be cash on hand or invested in 
certificates of deposits. 

2. Equity Classifications. 

In the fund financial statements, governmental funds report reservations offund balances for 
amounts that are not available for appropriation or are legally restricted by outside parties for 
use for a specific purpose. Designations of fund balance represent tentative management 
plans that are subject to change. 

(2) Cash and Cash Equivalents. 

The collateral for public entities' deposits in fmancial institutions are held in the name of the State 
Treasurer under a program established by the Mississippi State Legislature and is governed by Section 
27-105-5, Miss. Code Ann. (1972). Under this program, the entity's funds are protected through a 
collateral pool administered by the State Treasurer. Financial institutions holding deposits ofpublic 
funds must pledge securities as collateral against those deposits. In the event of failure of a fmancial 
institution, securities pledged by that institution would be liquidated by the State Treasurer to replace 
the public deposits not covered by the Federal Depository Insurance Corporation. 
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CITY OF MORTON, MISSISSIPPI 

Notes to the Financial Statements 

For the Year Ended September 30, 2013 


(2) Cash and Cash Equivalents (Continued) 

The carrying amount of the city's deposits with financial institutions reported in the governmental 
funds, proprietary funds, and fiduciary funds was $967,460, $1,659,431 and $(11,293) respectively. 
The carrying amount of deposits reported in the government-wide statements was: Cash and cash 
equivalents $2,225,748 and Restricted Assets $401,143. The restricted assets represent the cash 
balance which is legally restricted and may not be used for purposes that support the city's program. 
The bank balance was $2,728,612. 

Custodial Credit Risk - Deposits. Custodial credit risk is the risk that in the event of the failure of a 
financial institution, the city will not be able to recover deposits or collateral securities that are in the 
possession of an outside party. The city does not have a formal policy for custodial risk. However, the 
Mississippi State Treasurer manages that risk on behalf of the city. Deposits above FDIC coverage are 
collateralized by the pledging financial institution's trust department or agent in the name of the 
Mississippi State Treasurer on behalf of the city. 

(3) Interfund Transactions and Balances. 

The following is a summary of interfund balances at September 30,2013: 

A. Transfers In/Out: 

Receivable Fund Payable Fund Amount 

Water & Sewer Fund General Fund $ 3,732 
General Fund Faris Park Activity Center Fund 24 

Total $ 3,756 

The principal purposes of the interfund transfers were to provide funds to pay for operating costs. The 
interfund transfers were routine and consistent with the activities of the fund making the transfer. 

(4) Operating Leases. 

As Lessee: 

The City has entered into certain operating leases which do not give rise to property rights. Total costs 
for such leases were $1,940 for the year ended September 30, 2013. The future minimum lease 
payments for these leases are as follows: 

Amount 

2014 $1,940 

2015 936 

$2,876 

(5) Defined Benefit Pension Plan. 

Plan Description. The city contributes to the Public Employees' Retirement System of Mississippi 
(PERS), a cost-sharing multiple-employer defined benefit pension plan. PERS provides retirement and 
disability benefits, annual cost-of-living adjustments, and death benefits to plan members and 
beneficiaries. Benefit provisions are established by state law and may be amended only by the State of 
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CITY OF MORTON, MISSISSIPPI 


Notes to the Financial Statements 

For the Year Ended September 30, 2013 


Mississippi Legislature. PERS issues a publicly available financial report that includes fmancial 
statements and required supplemental information. That report may be obtained by writing to Public 
Employees' Retirement System of Mississippi, PERS Building, 429 Mississippi Street, Jackson, MS 
39201 or by calling (601)359-3589 or 1-800-444-PERS. 

Funding Policy. PERS members are required to contribute 9.00% oftheir annual covered salary, and 
the city is required to contribute at an actuarially determined rate. The current rate is 12.00% ofannual 
covered payroll. The contribution requirements ofPERS members and employers are established and 
may be amended only by the State of Mississippi Legislature. The city's contributions to PERS for the 
fiscal years ending September 30, 2013, 2012 and 2011 were $183,559, $156,674 and $146,826, 
respectively, which equaled the required contributions for each year. 

(6) Litigation. 

The city is party to legal proceedings, many of which occur in the normal course ofgovernmental 
operations. It is not possible at the present time to estimate ultimate outcome or liability, if any, of the 
city with respect to various proceedings. However, the city's legal counsel believes that there are no 
lawsuits or threatened proceedings at present that will have a material adverse effect on the financial 
condition of the city. 

(7) Risk Management. 

The city is exposed to various risks of loss related to torts; of, damage to and destruction ofassets, 
errors and omissions; injuries to employees; and natural disasters. Except as described below, the city 
carries commercial insurance for these risks. Settled claims resulting from these insured risks have not 
exceeded commercial insurance coverage in any of the past three fiscal years. 

Participation in Public Entity Risk Pool. 

The city is a member ofthe Mississippi Municipal Workers' Compensation Group (MMWCG). The 
group is a risk-sharing pool; such a pool is frequently referred to as a self-insurance pool. MMWCG 
covers risks of loss arising from injuries to the city's employees. The Mississippi Workers' 
Compensation Commission requires that an indemnity agreement be executed by each member in a 
workers' compensation self-insurance pool for the purpose ofjointly and severally binding the pool 
and each of the employers comprising the group to meet the workers' compensation obligations of 
each member. Each member of the MMWCG contributes quarterly to a fund held in trust. The funds in 
the trust account are used to pay any claim up to $500,000. For a claim exceeding $500,000, MMWCG 
has insurance which will pay the excess up to the statutory amount required by the Mississippi 
Workers Compensation Commission Act. Iftota] claims during a year were to deplete the trust 
account, then the pool member would be required to pay for the deficiencies. The city has not had an 
additional assessment for excess losses incurred by the pool. 

(8) Re-issuance of Report. 

The language in the previously issued report did not reflect the implementation of GASB 63. The 
financial statements and the notes to the financial statements were changed to reflect the 
implementation ofGASB 63. While the financial statements themselves were materially correct, the 
language in the previously issued report dated May 14.2014 was not in compliance with GASB 63. 

(9) Subsequent Events. 

I 


I 

I 

I 


Events that occur after the Statement of Net Position date but before the financial statements are 
available to be issued must be evaluated for recognition or disclosure. The effects of subsequent 
events that provide evidence about conditions that existed at the Statement ofNew Position date are 
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CITY OF MORTON, MISSISSIPPI 

Notes to the Financial Statements 

For the Year Ended September 30, 2013 


recognized in the accompanying financial statements. Subsequent events which provide evidence 
about conditions that existed after the Statement of Net Position date require disclosure in the 
accompanying notes. Management of the City of Morton evaluated the activity of the City through 
May 14,2014, and determined that no subsequent events have occurred requiring disclosure in the 
notes to the financial statements. 

RECEIVED 

DEC 24 201~ 
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CITY OF MORTON, MISSISSIPPI 
?, Budgetary Comparison Schedule - Budget and Actual 
~'. General Fund 

For the Year Ended September 30, 2013 • 

l Original to Final to 

Original Final Final Actual 

Budget Bu~et Actual Variance Variance 
" Revenues:L 


Taxes $ 564,734 $ 564,734 $ 562,81\ $ $ (1,923) 

Licenses and permits 12,000 12,000 9,805 (2,195)

L Intergovernmental revenues 650,600 650,600 730,664 SO,064 

Charges for services 105,000 105,000 98,622 (6,378) 

Fines 90,450 90,450 105,475 15,025 
v Interest 8,000 8,000 Il ,375 3,375L 


Rent 10,200 10,200 10,324 124 

Miscellaneous 3,250 3,250 36,384 33,134 

~:", Total Revenues 1,444,234 1,444,234 \,565,460 121,226L 

Expenditures:


L General government 272,849 298,481 281,860 25,632 16,621 


Public safety 811,791 865,527 804,581 53,736 60,946 


Public works 320,835 365,716 316,190 44,881 49,526


l Culture and recreation 114,259 121,597 135,890 7,338 (14,293) 


Capital outlay 19,492 (19,492) 


i-
Debt service: 

Principal 

Interest and other charges 

18,000 21,236 32,140 

8~08 

3,236 (10,9(4) 

(8,6081 

~i,.. Total Expenditures 1,537,734 1,672,557 1,598,761 134,823 73,796 

Excess (defICiency) of revenues over expenditures (93,500) (228,323) (33,301) (134,823) 195,022 
0)

~~'-.. Other Financing Sources (Uses): 

Sale of f!Xed assets 2,944 (2,944) 

L., 
Operating transfer in 

Operating transfer (out) 

3,732 

(241 

(3,732) 

24 

Total Other Financing Sources and Uses 6,652 (6,652) 

}
0, 
;t' 
11ft Nel change in fund balances (93,500) (228,323) (26,649) (\34,823) 188,370 

~• 
Fund Balances: 

October 1,2012 

Prior period adjustments 

898,585 

831 

l 
October 1,2012, as restated 899,416 

September 30, 2013 $ 872,767 

it 

L 

~'; The accompanying notes to the required supplemental information are an integral part of this schedule. ... 
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CITY OF MORTON, MISSISSIPPI 

Notes to the Required Supplemental Information I
For the Year Ended September 30, 2013 

(1) Budgetary Information I 

Generally, in the month of August, prior to the ensuing fiscal year beginning each October 1, the Board 
of Alderpersons of the City, using historical and anticipated fiscal data, prepares an original budget for 
the general fund for said fiscal year. The completed budget for the fiscal year includes every source of I
revenue, each general item of expenditure, and the unencumbered cash and investment balances. 
When during the fiscal year it appears to the Board ofAlderpersons that budgetary estimates will not 
be met, it may make revisions to the budget. I 

The City's budget is prepared on the cash basis of accounting. All appropriations lapse at year-end, 

and there are no encumbrances to the budget because state law does not require that funds be available 

when goods or services are ordered, only when payment is made. 


(2) Basis of Presentation 

The Budgetary Comparison Schedule Budget and Actual (Non-GAAP Basis) presents the original I 

adopted budget, the final adopted budget, actual amounts on a budgetary (Non-GAAP) basis and 
variances between the final budget and the actual amounts. The schedule is presented for the General 
Fund. I 


(3) Budget Reconciliation 

As discussed in Note 1, the financial statements are prepared on the basis of cash receipts and I 

disbursements which is the same as the basis used for budget preparation. 

I 

I 

I 

I 

I 

I 

I 
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CITY OF MORTON, MISSISSIPPI 

Schedule of Investments - All Funds 

For the Fiscal Year Ended September 30, 2013 


OWNERSHIP 
lYPEOF 

INVESTMENT 
INlEREST 

RAlE 
ACQUISITION 

DAlE 
MAlURllY 

DAlE lERM 
OrnER 

INFORMATION 
INVES1MENT 
COSTIVALUE 

Non-Restricted Investments: 

General Fund 

General Fund 

General Fund 

Morton Memorial Gardens 

Enterprise Fund 

Enterprise Fund 

Enterprise Fund 

Enterprise Fund 

Enterprise Fund 

Subtotal 

Certificate of Deposit 

Certificate of Deposit 

Certificate of Deposit 

Certificate of Deposit 

Certificate of Deposit 

Certificate of Deposit 

Certificate of Deposit 

Certificate of Deposit 

Certificate of Deposit 

0.450% 

0.450% 

0.400% 

0,250% 

0.500% 

0.500% 

0.450% 

0.250% 

0.500% 

12122112 

08/13/13 

04/06113 

08127113 

01117113 

06117113 

05116113 

08128/13 

01/08113 

12122/13 

08/12/14 

04/06/14 

02122114 

01/16114 

06117/14 

05/15114 

02128114 

01/07115 

YEAR 

YEAR 

YEAR 

6 MOS. 

YEAR 

YEAR 

YEAR 

6 MOS. 

YEAR 

Bank of Morton 

Priority One 

Bank of Morton 

Priority One 

Priority One 

Bank of Morton 

Priority One 

Bank of Morton 

Priority One 

100,000 

250,000 

3,443 

20,000 

100,000 

210,000 

138,000 

100,000 

100,000 

1,021,443 

Restricted Investments: 

Unemployment Fund 

Enterprise Fund 

Enterprise Fund 

Subtotal 

Certificate of Deposit 

Certificate of Deposit 

Certificate of Deposit 

0.250% 

0.250% 

0.450% 

08127113 

08127113 

05116113 

02122/14 

02122114 

05115114 

6 MOS. 

6 MOS. 

YEAR 

Priority One 

Priority One 

Priority One 

7,000 

75,000 

48,000 

130,000 

TOTAL INVESTMENTS $ 1,151,443 

1if n 
~ ..... 
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() 
m-~-... ~ 0 29 



CITY OF MORTON, MISSISSIPPI 

Schedule ofCapital Assets 
For the Fiscal Year Ended September 30,2013 

Governmental activities: 

Capital Assets: 

Land 

Construction in progress 

Buildings 

Building Improwments 

Infrastructure 

Improwments other 

Mobile Equipment 

Furniture & Equipment 

Obligations lIDder capital leases 

Total Governmental Activities Capital Assets 

Beginning 
Balances 

$ 10,000 

13,356 

747,301 

162,833 

528,825 

270,010 

729,146 

100,876 

279,014 

$ 2,841,361 

Increases 

$ 

162,205 

19,492 

$ 181,697 

Decreases 

$ 

(73,184) 

$ (73,184) 

Completed 
Construction 

$ 

$ 

$ 

$ 

Ending 
Balance 

10,000 

175,561 

747,301 

162,833 

528,825 

270,010 

655,962 

120,368 

279,014 

2,949,874 

Business-type activities: 

Capital Assets: 

Land 

Construction in progress 

Infrastructure 

Improwments other 

Mobile Equipment 

Furniture & Equipment 

Obligations lIDder capital leases 

Total Business-type Activities Capital Assets 

$ 47,319 

331,094 

17,679,827 

461,791 

355,282 

208,340 

1 117 

$ 19,215,770 

$ 

350,814 

33,701 

$ 384,515 

$ 

$ 

$ 

$ 

$ 

$ 

47,319 

681,908 

17,679,827 

461,791 

355,282 

208,340 

165,818 

19,600,285 
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CITY OF MORTON, MISSISSIPPI 

Schedule of Long-Term Debt 

For the Fiscal Year Ended September 30,2013 


Balance Balance Amounts 
Outstanding Transactions During Fiscal Year Outstanding Due Within 

October I, 2012 Increases Decreases Adustments September 30, 2013 One-year 

Governmental Activities: 
General Obligation Bonds $ 163,328 $ $ 18,206 $ $ 145,122 $ 18,927 

Obligations Under Capital Leases Payable 84,672 15,168 69,504 12,076 

Goverrunental activities subtotal 248,000 33,374 214,626 31,003 

Business-type Activities 
General Obligation Bonds 199,628 40,144 88 159,572 42,198 
Capital improvement loans 4,231,168 254,656 92 3,976,604 263,320 

Obligations Under Capital Leases Payable 52,980 33,701 27,937 64 58,808 25,058 

Business-type activities subtotal 4,483,776 33,701 322,737 244 4,194,984 330,576 

TOTAL $ 4,731,776 $ 33,701 $ 356,111 $ 244 $ 4,409,610 $ 361,579 
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CITY OF MORTON, MISSISSIPPI 

Schedule of Surety Bonds of City Officials 
September 30, 2013 

Name Position Suret::z:: Bond ComJ:!an::z:: 
Greg Butler Mayor Travelers Insurance Co. $ 

Annie H. Owens Alderwoman Travelers Insurance Co. 

Janet L. Jones Alderwoman Travelers Insurance Co. 

David B. French Alderman Travelers Insurance Co. 

Alpha O. Hollis Laster Alderwoman Travelers Insurance Co. 

William R. Booth Alderman Travelers Insurance Co. 

Dorothy Redeemer City Clerk Travelers Insurance Co. 

Nicky Crapps Police Chief Travelers Insurance Co. 

The City ofMorton maintains ablanket surety bond that covers all Police Officers ($25,000)*, 
the Deputy City Clerks ($50,000), and all other personnel that handle cash ($50,000). 
*Statutory Requirements are $50,000, see Finding #3 in State Law Report on page 34. 
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Nieman & Associates PC (.t:$ 
The CPA. Never Underestimate The value® 

CERTIFIED PUBLIC ACCOUNTANT AICPA/MSCPA 

INDEPENDENT AUDITOR'S REPORT 

ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE 

AND OTHER MATTERS BASED ON AN AUDIT OF THE FINANCIAL STATEMENTS 


PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 


May 14,2014 

Mayor and Board of Aldennen 

City of Morton, Mississippi 


We have audited the financial statements of the governmental activities, each major fund and the 
aggregate remaining fund information of the City ofMorton as of and for the year ended September 30, 
2013, which collectively comprise the City of Morton's basic financial statements and have issued our 
report thereon dated May 14,2014. We conducted our audit in accordance with auditing standards 
generally accepted in the United States ofAmerica and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United States. 

Internal Control Over Financial Reporting 

Management of the city is responsible for establishing and maintaining effective internal control over 
financial reporting. In planning and perfonning our audit, we considered the city's internal control over 
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our 
opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness 
of the city's internal control over financial reporting. Accordingly, we do not express an opinion on the 
effectiveness of the city's internal control over financial reporting. 

Our consideration of internal control over financial reporting was for the limited purpose described in 
the preceding paragraph of this section and was not designed to identify all deficiencies in internal control 
over financial reporting that might be significant deficiencies or material weaknesses and therefore, there 
can be no assurance that all deficiencies, significant deficiencies, or material weaknesses have been 
identified. However, as described in the accompanying Schedule of Findings, we identified certain 
deficiencies in internal control over financial reporting that we consider to be material weaknesses and 
other deficiencies that we consider to be significant deficiencies. 

A deficiency in internal control exists when the design or operation ofa control does not aIlow 
management or employees, in the nonnal course of perfonning their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or combination of 
control deficiencies, in internal control such that there is a reasonable possibility that a material 
misstatement of the entity's financial statements will not be prevented, or detected and corrected on a 
timely basis. We consider the deficiencies described in the accompanying Schedule of Findings and 
Questioned Costs as Findings 2012-01 and 2012-02 to be material weaknesses. 

RECEIVED 
35 DEC 24 2014 

D. Scott Nieman. CPA 
Post Office Box 1411 113 North Broadway McComb. MS 39649 

601·684·4819 Phone 601·684·4818 Fax ematl snieman@nlemanassociates.com 

mailto:snieman@nlemanassociates.com


I 
A significant deficiency is a deficiency, or combination of deficiencies, in internal control that is less Isevere than a material weakness, yet important enough to merit attention by those charged with governance. 

We consider the deficiencies described in the accompanying Schedule of Findings and Questioned Costs as 
Findings 2012-03 and 2012-04 to be significant deficiencies. I 

The city's response to the findings identified in our audit described in the accompanying Schedule of 
Findings can be found in the following Auditee's Corrective Action Plan. We did not audit the City of 
Morton's responses and accordingly we express no opinion on them. I 
Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the city's financial statements are free of I 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grants, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those Iprovisions was not an objective ofour audit and, accordingly, we do not express such an opinion. The 
results ofour tests disclosed no instances of noncompliance or other matters that are required to be reported 
under Government Auditing Standards. I 

This report is intended solely for the information and use of the mayor, board of aldermen, and 
management and is not intended to be and should not be used by anyone other than these specified parties. 
However, this report is a matter ofpublic record and its distribution is not limited. I 
Sincerely, 

I 
D. Scott Nieman, CPA 
Nieman & Associates, PC I 
McComb, Mississippi 

I 
I 
I 
I 
I 
I 
I 

36 

I 



• 
Nieman & Associates PC 

<II> 
The CPA. Never Underestimate The Value. 

CERTIFIED PUBLIC ACCOUNTANT 	 AICPA/MSCPA 


INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH 

STATE LAWS AND REGULATIONS 


May 14,2014 

Mayor and Board of Aldermen 
City of Morton, Mississippi 

We have audited the financial statements of the governmental activities, the business-type activities, 
each major fund and the aggregate remaining fund information of the city as of and for the year ended 
September 30, 2013, and have issued our report thereon dated May 14,2014. We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America, the standards 
applicable to financial audits contained in Government Auditing Standards. 

As required by the state legal compliance audit program prescribed by the Office ofthe State Auditor, 
we have also performed procedures to test compliance with certain state laws and regulations. However, 
providing an opinion on compliance with state laws and regulations was not an objective of our audit and, 
accordingly, we do not express such an opinion. 

The results of those procedures and our audit ofthe general purpose financial statements disclosed the 
following material instances ofnoncompliance with state laws and regulations. Our findings and 
recommendations and your responses are as follows: 

Finding # 1: 	 Per Section 31-7-13(d), Mississippi Code Ann. (1972), purchases which involve an 
expenditure of more than five thousand dollars ($5,000) but not more than twenty-five 
thousand dollars ($25,000), exclusive of freight and shipping charges, may be made from 
the lowest and best bidder without publishing or posting advertisement for bids, provided 
at least two (2) competitive written bids have been obtained. 

During our review ofgeneral and individually significant expenditures and as reported in 
the prior year's audit report, we noted that fourteen (14) purchases exceeding five 
thousand dollars without obtaining the statutorily required written bids. 

Recommendation 

We recommend that the City follow the state purchasing law and obtain the required two 
(2) written competitive bids when purchasing over five thousand dollars ($5,000) but not 
more than twenty-five thousand dollars ($25,000) and maintain documentation of the 
written bids. 
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Response 

The City of Morton will comply with Section 37-7-13(d), Mississippi Code Ann. (1972), 
and obtain at least two (2) written competitive bids when purchasing over five thousand I 
dollars ($5,000). 

Finding # 2: 	 Per Section 31-7-305(3), Mississippi Code Ann. (1972), all invoices are required to be 

paid within forty-five (45) days after receiving the invoice or the merchandise, whichever 

is later. 


;I 
During our review of general and individually significant expenditures and as reported in 
the prior year's report, we noted that nine (9) invoices were not paid timely, violating the •
45-day statutory limitation. 

Recommendation 

We recommend that the City implement procedures to comply with Section 31-7-305(3), 
Mississippi Code Ann. (1972), and ensure that all invoices are paid within the 45-day I 
statutory limitation. 

Response I 
The Accounts Payable Clerk has been informed by the City Clerk that all invoices are 
required to be paid within forty-five (45) days after the merchandise is received. I 

Finding # 3: 	 Per Section 45-5-9, Mississippi Code Ann. (1972), states: "Each such deputy shall give 

bond, with sufficient surety, to be payable, conditioned and approved as provided by law, 

in a penalty not less than fifty thousand dollars ($50,000.00)." This law changed 
 Isometime before July 1,2009, previously to that, the bond was for twenty-five thousand 
dollars ($25,000.00). 

During our review of surety bonds and as reported in the prior year's report, we found I 
that the City ofMorton's blanket bond for Police Officers was issued for twenty-five 
thousand dollars ($25,000.00) and therefore insufficient per state statute. 

IRecommendation 

We recommend that the City of Morton revise their blanket bond for Police Officers for 
the fifty thousand dollars ($50,000.00) as the law requires. 

Response 

The City has changed the above described bonds to fifty thousand dollars ($50,000) after 
being informed by the auditor that the bonds were insufficient. 

The Office of the State Auditor or a public accounting firm will review, on a subsequent year's audit I 
engagement, the findings in this report to ensure that corrective action has been taken. 

I 

I 

I 
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This report is intended solely for the information of the City's Management and the Office of the State 
Auditor and is not intended to be and should not be used by anyone other than these specified parties. 
However, this report is a matter of public record and its distribution is not limited. 

Sincerely, 

D. Scott Nieman, CPA 
Nieman & Associates, PC 
McComb, Mississippi 
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CITY OF MORTON, MISSISSIPPI 

Schedule ofFindings 

For the Year Ending September 30, 2013 


Section 1: Summary of Auditor's Results 

Financial Statements 

I. 	 Type of auditor's report issued on the financial statements: Unqualified 

2. 	 Material noncompliance relating to the financial statements? No 

3. 	 Internal control over financial reporting: 

a. 	 Material weaknesses identified? Yes 

h. 	 Significant deficiency identified that is not considered to be a material 

weakness? Yes 

Section 2: Financial Statement Findings 

Significant deficiencies considered to be material weaknesses 

2013-0 I Fixed Assets- incomplete list of general fixed assets and depreciation. 

The city should report capital assets in accordance with the guidelines in the Municipal 
Fixed Asset Management Manual distributed by the Office of the State Auditor. 

As reported in prior years' audit reports, we noted the following internal control 
weaknesses in our test of genera) fixed assets: 

• 	 Lists of assets with cost and date of acquisition exist; however, they are not totaled 
for inclusion into the financial statements by function or by category. 

• 	 Current year and accumulated depreciation reports had to be calculated manually. 
Assets should be entered into the computer with the use of software capable of 
calculating these reports on a yearly basis. 

During our examination offixed assets, we found the following: 

1.) 	 As was stated in the prior year's findings, numerous assets on the fixed asset list 
with incomplete information such as the City's asset number, disposition date, and 
serial numbers. When the City Clerk entered the assets into the software, the asset 
tag numbers were not entered. The software assigned an asset number for which 
there is no cross-reference to the actual asset tag number, making it difficult to 
locate and verifY assets. 

2.) 	 One (1) fixed asset that should have been deleted in a prior year had not been 
deleted in the computer software as was stated in the prior year's findings. 

3.) 	 We noted that some assets that were on previous years' reports were not on the 
current year asset reports as was stated in the prior year's findings. 

4.) 	 We noted that one (1) item did not have an asset tag as was stated in the prior 
year's findings. 
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CITY OF MORTON, MISSISSIPPI 

Schedule of Findings 
For the Year Ending September 30, 2013 

Section 2: Financial Statement Findings (Continued) I 
Significant deficiencies considered to be material weaknesses (Continued) 


20l3-01 - Fixed Assets- incomplete list ofgeneraJ fixed assets and depreciation. (Continued) 
 I 
Recommendation 

We recommend that the city allocate manpower and time to correct the above problems I 
with input ofassets: 

• 	 to compute total assets by category and by function. I 
• 	 to calculate current year and accumulated depreciation by type ofasset and year of 

use by using computer software. 

We also recommend that the city implement policies and procedures to ensure 
compliance with the statutory requirements to accomplish the following: 

• 	 Enter disposition dates in the computer software for assets that were disposed of in 
the same fiscal year as required; 

• 	 Enter all missing information for the assets in the computer software such as serial 
numbers, and the City's asset tag numbers; 

• 	 Update the fixed assets records to include all fixed assets; I 
• 	 Ensure that all assets that are required to be tagged have an asset tag. 

I 
20l3-02 - Internal control over Accounts Payable 


Finding 
 I 
Prudent controls over accounts payable should include cancelling invoices when paid and 
having an employee sign for the receipt ofgoods and services before paying an invoice. I 
During our review ofgeneral and individually significant expenditures and as reported in 
the prior year's report, we noted the following: 

1.) Twenty-three (23) instances of invoices not being cancelled or marked "PAID"; 

2.) Twenty-two (22) invoices with no indication ofthe merchandise having been 
received; 

Recommendation 

IWe recommend that the City implement internal control procedures over the accounts 
payable functions, designed to address the cancelling of invoices and assurance that 
goods and services are received before payment is issued. I 


I 
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CITY OF MORTON, MISSISSIPPI 

Schedule of Findings 

For the Year Ending September 30, 2013 


Section 2: Financial Statement Findings (Continued) 

Significant deficiencies not considered to be material weaknesses 

2013-03 - Bank reconciliations being reviewed 

Finding 

During our review of the bank statements and as reported in the prior year's report, we 
found that the bank statements were not reviewed and approved by someone other than 
the reconciler. This indicates a lack of internal control. 

Recommendation 

The city should ensure that all bank statements are reviewed and approved by a manager 
or supervisor, someone other than the person reconciling the bank statement. 

2013-04 - Documentation of Municipal Court Fine Receipts and Timely Deposits 

Finding 

Prudent internal controls should include timeliness of deposits and an indication of the 
form ofcollections (cash, check, money order) on court fine receipts. 

During our test of Municipal Court revenues, we examined one month of receipts and 
found that eight (8) receipts were not deposited timely. As reported in the prior year's 
report and during our examination of Municipal Court receipts, we found that fourteen 
(14) receipts did not indicate the type of payment. 

Recommendation 

We recommend that controls be put in place to ensure that Municipal Court fine receipts 
are timely deposited and properly documented. The collections from the police 
department should be turned into City Hall on a daily basis. 

REceiVED 

OEC 24 20111 
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AUDITEE'S CORRECTIVE ACTION PLAN 
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ALDERMEN: DOROTHY REDEEMER 
WIWAM R. (BUDDy) BOOTH. Mayor Pro Tern City Clerk 

SCOTT HERROD NICKY CRAPPS 
ONEIDA (NITA) HOLUS tASTER Police Chief 

ALJ, REEVES HEZ L. HOLUNGSWORTH 
MARIE S. WASHINGTON Cily Attorney 

CITY OF MORTON 
P.o, Box 555 

Morton. MS 39117 

Phone: (601) 732·6252 

GREG BUTLER. Mayor 

September 23,2014 

Nieman & Associates, PC 
P.O. Box 14U 
Mllcomb, MS 39649-1411 

RE: CORRECTIVE ACTION PLAN 

Denr SIR: 

The City of Morton, Mississippi respectfully submits the following corrective action plan for the 
findings included in the Schedule of Findings and Questioned cost for the year ended September 3D, 
2013. 

20 \3-0t: Incomplete list of general lixed assets lind depreeintioo. 

Recommendation: The City allocate nlanpower and time to correct problems witb tbe 
io pllt of assets. 

Action Taken: We will continue to enter all fix assets into tbe software ill the master fixed 
assets file. 

We will get with our software providers to make sure that the computer is properly totaling 
assets by clltegory aDd by fuuction. 

City Clerk's office will enter disposition dates in tbe computer software for assets that have 
been disposed, and enter serial numbers and the city's IUset tag numbers. We will work 00 

updating filed asset records to include all rlXed assets and have all department heads tag all 
assets that are required to be tagged. 

2013-2: Internal control over Accounts Payable. 

Recommendation: We recommend thllt the City implemenllnteroal control procedures 
oYer the accounts payable functions designed to address the cancelling of invoices and 
assurance that goods and services are received before payment Is issued. 
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Adion Taken: City Clerk will iDform aeeouats payable Clerk to make lure tbat all iDvoices 
are signed and dated by tbe persoD receiving tbe goods or services prior to payment. Also, 
the accounts payable clerk bas been informed by the City Clerk to make sure all invokes 
have been marked paid after being entered in tbe computer and approved by Doam. 

2013-03: Bank reconciliation being reviewed. 


Recommendation: Bank statements reviewed by someone other tban tbe recoDdler. 


Action Taken: Bank Statements will be reviewed and Initialed by someone ID management 

other than the person reconciling. 


2013-04: Documentation of Municipal Court FiDe Receipts aDd timely deposits. 


Recommendation: We recommend that controls be put in place to ensure tbat MunIcipal 
Court fine receipts are deposited timely and properly documented. 

Action Taken: City Clerk has Inform Court Clerk to use documentation to make sure all 
fine receipts are deposited timely and that all receipts Indicate the form of collection as 
being cash, check or money order, etc. 


Name of contact persoD responsible for tbe Corrective Action Plan: Dorotby Redeemer, City clerk, 

Pbone Dumber (601)732-8609. 


Tbe City oC Morton is in the procea of making the above corrective action changes. 


Sincerely, 
 I 
A~~ 

Dorotby Redeemer 

City Clerk 


RECEIVED 

DEC 24 2D1~ I 

,······ 

I· 
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